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Academic 
Perspective

The Herd Mentality That 
Drives Bank Runs
By Prof. Meir Statman
We unpack Silicon Valley 
Bank’s descent to 
insolvency and federal 
officials’ decision to 
extend deposit insurance 
to depositors whose 
accounts exceeded FDIC’s 
general limit of $250,000.

Market Review

§ Global stocks and 
bonds started 2023 
strong, with most 
indices delivering first-
quarter gains. But it was 
a bumpy ride. 

§ U.S. Treasury yields 
ended the quarter 
sharply lower, largely 
due to the emergence 
of banking industry 
trouble in early March.

Portfolio Updates

§ Quarterly performance 
commentary

§ Portfolio characteristics 
and composition

Did You Know?

Take It to the Bank
We break down the role 
that banks play in our 
economy and show how 
recent bank failures 
impacted market volatility. 
This most recent example 
of uncertainty underscores 
the importance of a well-
diversified, long-term 
investment approach that 
may help ride out tough 
times.

Appendix

§ Standardized 
performance

§ How to interpret charts

§ Glossary

§ Disclosures

https://www.avantisinvestors.com/content/avantis/en/resources/literature.html
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Take It to the Bank

Over the last month, basketball fans have enjoyed the “madness” of the NCAA tournament, which has certainly lived up to its branding. At the same time, 
the banking industry delivered “madness” and uncertainty of its own.

With the recent and widely reported fall of Silicon Valley Bank and Signature Bank, we are now seeing, perhaps, the first real challenges to emerge from 
the Federal Reserve’s (the Fed’s) rate campaign against inflation. In Figure 1, we observe that U.S. bank deposits soared after the onset of the COVID-19 
pandemic in early 2020, spurred by a combination of factors that included government stimulus increasing household incomes, households holding more 
cash in the face of low interest rates and volatile markets, and businesses drawing cash from lines of credit for precautionary capital.1

Figure 1 | U.S. Bank Deposits and the Effective Federal Funds Rate
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April 13, 2022
Deposits: $18.2 trillion
Fed Funds Rate: 0.3%

March 22, 2023
Deposits: $17.3 trillion
Fed Funds Rate: 4.6%

Shortly after the Fed began raising rates in 
early 2022 to fight persistent inflation, U.S. 
bank deposits reached an all-time high 
(April 2022). Since that time, the Fed Funds 
Rate has risen sharply to around 5%, and 
deposit levels have retreated in part due to 
the opportunity to earn higher yields 
elsewhere. Over the last month, however, 
the rate of decline dramatically escalated 
as fear spread over the safety of deposits 
(especially those exceeding the FDIC 
insurance limit of $250K). Nearly $400 
billion in deposits left U.S. banks over the 
4-week period ending March 22—the 
largest 4-week decline since the start of 
1973.

The concerns that led to depositor anxiety 
stemmed from the impact of rapidly rising 
rates on the balance sheets of certain 
banks. A simple understanding of how 
banks work sheds light on the matter.

Data from 1/1/2020 – 3/22/2023. Source: Board of Governors of the Federal Reserve System, Federal Reserve Bank of New York. The Federal Funds Rate is the 
interest rate at which depository institutions, such as banks and credit unions, lend and borrow funds from each other on an overnight basis to maintain their 
reserve requirements. References to specific securities are for illustrative purposes only and are not intended as recommendations to purchase or sell 
securities. As of March 31, none of the funds referenced in this document had exposure to the securities referenced greater than 0.01%.
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Take It to the Bank

How Banks Work

Banks play an important role in the economy. Figure 2 shows how they connect savers and borrowers, a critical function for economic growth.

Banks serve as the intermediary between savers and borrowers. Banks take in deposits (liabilities) that are typically held for long periods of time. That 
allows banks to use that money to lend to individuals and businesses (assets).

The difference between loan rates (what the bank earns) and deposit rates (what the bank pays) is the primary way banks generate earnings. Because it 
takes time to convert deposits to loans, banks may also invest deposits in other generally “safe” investments such as bonds from the U.S. Treasury to 
earn interest income until that money is needed to serve borrowers.

Bank capital is the difference between a bank’s assets and liabilities. Capital serves an important role as it gives banks the capacity to grow assets (i.e., 
make more loans) and absorb operating expenses and losses while continuing to provide financial services.

Figure 2 | Banks Are Critical to a Functioning Economy and Economic Growth

Assets (Loans) - Liabilities (Deposits) = Capital

§ Retail loans

§ Commercial and industrial loans

§ Bank bond portfolios

§ Checking accounts

§ Savings accounts

§ Certificates of deposit

§ Retained earnings

§ Common equity

§ Preferred stock

Banks receive interest on loans and fees 
from investments and services.

Banks pay interest on deposits from 
individuals and businesses.

Capital is the lifeblood of banks. It 
enables them to make loans and absorb 
operating expenses and losses.
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Given the critical importance of banks to the economy and economic 
growth, they are heavily regulated in order to limit risks of failure and to 
maintain confidence in the stability of the banking system. In a nutshell, 
these regulations require banks to maintain minimum levels of high 
quality, liquid capital (i.e., can easily be used to raise/deliver cash) relative 
to total assets.

Through this framework, it’s easy to understand the impact that rising 
rates may have on banks today. However, the effect can certainly vary 
depending on the makeup of each individual bank’s balance sheet. 

For banks with bonds held on their balance sheet, the current value of 
those bonds has dropped as rates have risen (bond prices fall as rates 
rise). This represents unrealized losses for the bank, and as assets go 
down so does bank capital.*

If deposits are stable, these bonds can be held to maturity, where banks 
would hypothetically receive face value. However, if many depositors are 
trying to get their money out at the same time (as was the case for Silicon 
Valley Bank) then the bank may be forced to sell bonds to raise cash 
resulting in the realization of losses and depleted capital. So, with stable 
deposits, the bank may remain viable, but in the face of a bank run the 
issue compounds.

Welcome News for Depositors

This may all sound like bad news, but the U.S. Treasury, FDIC, and Federal 
Reserve acted swiftly to try to quell fears of depositors and help banks 
maintain adequate capital. 

First, the government moved to fully protect insured and uninsured 
deposits at recently failed regional banks. On March 21, Treasury 
Secretary Janet Yellen added that the government could protect 
depositors at other banks if needed, offering an additional signal that 
depositor money should be safe. 

Further, the government provided banks with a special lending program 
that allows banks to source liquidity by posting assets (e.g., bonds) as 
collateral at face value. 

These combined efforts have helped to stem the tide on any immediate 
bank runs and is likely welcome news for depositors and banks alike. 
Even more, other banks have stepped in to buy the assets of the failed 
banks.

Take It to the Bank

*A nuance worth recognizing is that banks can hold bond securities under different accounting classifications, such as held to maturity (HTM) or available for 
sale (AFS). Bonds classified as HTM are those a bank intends to hold until maturity. Those classified as AFS are bonds that could either be held for an extended 
period or they could be sold. The difference in accounting treatment is that HTM bonds are reflected in bank capital at cost (i.e., not affected by market 
movements), while unrealized gains/losses on AFS bonds are recognized and do typically affect a regulator’s assessment of a bank’s capital adequacy.

References to specific securities are for illustrative purposes only and are not intended as recommendations to purchase or sell securities. As of March 31, none 
of the funds referenced in this document had exposure to the securities referenced greater than 0.01%.
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For investors, the news from the banking industry has contributed to 
uncertainty and market volatility. While the S&P 500 Index was positive 
for the month of March, albeit with heightened volatility, we’ve seen other 
stock market sectors and asset classes face declines. Bonds fared well 
as rates fell over the month. 

We also see potential evidence of investor anxiety in recent asset flows. 
Over the three-week period ending March 29, significant dollars flowed 
into money market funds focusing on government securities. Nearly $350 
billion was added over the period, as shown in Figure 3, likely coming 
from a combination of market investments and bank deposits.

Take It to the Bank

Data from 11/16/2022 – 3/29/2023. Source: ICI.

What This Means for Investors

Figure 3 | Significant Dollars Flowed Into Government Money Market Funds Over the Last Three Weeks in March
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We’ve seen similar behavior before when volatility and uncertainty has spiked. The last time we saw money market flows of this magnitude was in March 
2020. As shown in Figure 4, many investors at that time left the market for the perceived safety of government money market funds and may have missed 
out on the market recovery that followed.

Take It to the Bank

Data from 1/1/2020 – 12/31/2020. Source: ICI, FactSet, Avantis Investors. Past performance is no guarantee of future results.

Figure 4 | Money Market Flows and S&P 500 Index Returns Throughout 2020
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This recent example highlights the importance of developing an investment plan 
adequate for each investor’s risk tolerance, and sticking to it over the long term to avoid 
selling at times when prices may be depressed by collective anxiety. 

It’s fair for investors to feel uneasy about the recent events in the banking industry, but 
this is only one of many risks and opportunities facing markets today. Among them 
include how banks approach credit going forward, how that affects inflation and the 
Fed’s course for interest rates, risk of recession and economic slowdown, geopolitical 
risks from war in Ukraine and potential conflict between China and Taiwan. The list goes 
on and on, yet so do markets, which continually assess this information and price 
securities for positive expected returns going forward.

We believe investors should consider that uncertainty is a part of investing. We see it 
today, we’ve seen it before, and we’ll see it again. Those that embrace it within a well-
diversified, long-term approach are well positioned to ride out the rough times and 
capture the long-term opportunity of markets.

Take It to the Bank

Endnotes
1 “Understanding Bank Deposit Growth During the COVID-19 Pandemic.” Board of Governors of the Federal Reserve System. 

https://www.federalreserve.gov/econres/notes/feds-notes/understanding-bank-deposit-growth-during-the-covid-19-
pandemic-20220603.html

An investment in the Funds are not insured or guaranteed by the FDIC or any other government agency. Investments involve risk including the 
possible loss of principal.

https://www.federalreserve.gov/econres/notes/feds-notes/understanding-bank-deposit-growth-during-the-covid-19-pandemic-20220603.html


9

Academic Perspective



10

A Silicon Valley Bank (SVB) client, a depositor for two companies and his own account, 
recently described the bank’s rapid descent to insolvency in a Twitter post. Excerpts of 
his post recall events on the morning of March 9, “Thursday, 9 AM: in one chat with 200+ 
tech founders (most in the Bay Area), questions about SVB start to show up. 10 AM: 
some suggest getting the money out of SVB for safety. Only upside. No downside.”1

Journalist Elizabeth Spiers opined that SVB depositors, many of whom were highly 
successful Silicon Valley entrepreneurs, “could have chosen to remain calm and use their 
influence to work with the bank and help maintain stability in the market.” SVB was 
working to restructure its portfolio and could have stabilized if the depositors had kept 
their money there. 

But instead, a bank run commenced, as SVB’s panicked depositors, “a very tightly knit 
group of investors who exhibit herd-like mentalities,” rushed to withdraw their deposits, 
and SVB collapsed.2

What Is Herd Behavior?

Herd behavior has acquired a bad reputation for good reason, but it can be smart if each 
member of the herd follows the others to safety. 

For example, when gazelles in a herd see one of them gallop suddenly and fast, the rest 
instinctively follow the galloping gazelle as quickly as possible, even if they don’t see the 
lion crouching in the grass. Each gazelle knows the lion will likely pounce on the slowest 
among them, so herd behavior usually saves their lives. 

Under certain conditions, herd behavior in banking can also be rational. The Federal 
Deposit Insurance Corp. (FDIC) insures bank deposits up to $250,000. Most depositors 
hold less than this limit, assuring the safety of their deposits, even if their ability to make 
withdrawals is delayed somewhat. There is little reason for them to rush.

Meir Statman, Ph.D.
Consultant to Avantis Investors

Meir Statman is the Glenn Klimek 
Professor of Finance at Santa Clara 
University and a consultant to Avantis 
Investors. 

His research focuses on behavioral 
finance. He attempts to understand how 
investors and managers make financial 
decisions and how these decisions are 
reflected in financial markets. His most 
recent book is Behavioral Finance: The 
Second Generation, published by the CFA 
Institute Research Foundation.

The Herd Mentality That Drives Bank Runs

References to specific securities are for illustrative purposes only and are not intended as recommendations to purchase or sell securities. As of March 31, 
none of the funds referenced in this document had exposure to the securities referenced greater than 0.01%.



11

The Herd Mentality That Drives Bank Runs

I was one such depositor in the financial crisis of 2008-2009. My 
checking account was at California-based Downey Savings and Loan 
when it collapsed. The FDIC arranged for another bank to take over 
Downey, so I’ve been a customer of that larger bank ever since. I suffered 
a bit of inconvenience as I had to memorize a new account number and 
use a different checkbook. But that was it.

Accounts at SVB were different. Only 6% of them held $250,000 or less. 
Many held millions.3

None of SVB’s depositors could have been sure the government would 
extend its insurance to all deposits. Therefore, depositors with more than 
$250,000 in their SVB accounts could be viewed as smart for having 
joined the herd and running to withdraw their money faster than others. 
But their combined panic doomed the bank.

Journalist Emma Goldberg shared the story of Sara Mauskopf, who was 
among the slow runners.4 Mauskopf is the chief executive of Winnie, a 
start-up that connects families needing child care to child-care providers. 
All her company’s money was in an SVB account.

Getting into her car for a drive to a San Francisco meeting early Thursday 
morning, she saw an email from one of her investors saying there would 
be a run on SVB, and depositors were rushing to withdraw their money.

“I wanted to assess: Is this an emergency, like, drop everything? Or is this 
like, I can wait and continue about my day?” Mauskopf said. Her SVB 
branch was locked when she arrived early Friday morning, and the FDIC 
notice on the bank’s door said the bank was closed.

Perhaps the SVB depositors should have gotten together, calmed down 
one another and agreed that no one would run to withdraw their deposits. 
Such agreement would have been more likely than agreement among 
gazelles and lions that lions should turn vegetarian, but not by much.

Instead, the government provided that agreement in the form of closing 
SVB on Friday and assured its depositors they would be able to withdraw 
all their deposits by the following Monday.

Making Depositors Whole

Was the decision to extend deposit insurance to all deposits the right 
decision? Federal Reserve Chair Jerome Powell, Treasury Secretary Janet 
Yellen, FDIC Chair Martin Gruenberg and National Economic Council 
Director Lael Brainard considered choices during the week preceding 
SVB’s collapse. Should they employ a federal law that permits a 
“systemic risk exception” allowing the FDIC to guarantee deposits beyond 
the $250,000 limit per customer?

Gruenberg was reportedly reluctant to use the exception at first. He 
wanted more evidence that the extension of deposit insurance was 
warranted.5 Would extending insurance to SVB and Signature Bank 
depositors stop runs on other banks? Would such an extension require 
taxpayer money?

References to specific securities are for illustrative purposes only and are not intended as recommendations to purchase or sell securities. As of March 31, 
none of the funds referenced in this document had exposure to the securities referenced greater than 0.01%.
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The Herd Mentality That Drives Bank Runs

Endnotes
1 Elizabeth Spiers, “I Was an S.V.B. Client. I Blame the Venture Capitalists,” New York Times, March 16, 2023.

2 Spiers, New York Times.
3 Christine Zhang, David Enrich, Karl Russell, and Ella Koeze, “Why People Are Worried About Banks,” New York 

Times, March 18, 2023. 
4 Emma Goldberg, “48 Hours Till Payroll, $200,000 to Go: Diary of a Bank Failure,” New York Times, March 18, 2023. 

5 Ackerman, et al., Wall Street Journal.

6 Andrew Ackerman, Andrew Duehren, and Rebecca Ballhaus, “Why Top Washington Officials Chose to Rescue SVB, 
Signature Depositors,” Wall Street Journal, March 16, 2023.

As events unfolded, however, it became clear to the officials that extending 
insurance was the only realistic option. 

An opposing view came from Thomas Hoenig, former FDIC vice chairman, who 
said “You now really have this issue of the government being the ultimate 
protector of all deposits. What you’ve done with very good intentions is you’ve 
removed market discipline as a preventative to unsafe and unsound practices.”6

Time will tell if this option was indeed the best decision or if new policy will aim to 
prevent similar situations in the future.
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Snapshot
As of 3/31/2023

Returns (%)

INDEX 1 MO 3 MO YTD 1 YR 3 YR 5 YR 10 YR

U.S. Large-Cap Equity 

S&P 500 3.67 7.50 7.50 -7.73 18.60 11.18 12.23 

U.S. Small-Cap Equity 

Russell 2000 -4.78 2.74 2.74 -11.61 17.51 4.71 8.03 

Intl. Developed Markets Equity 

MSCI World ex USA Index 2.22 8.02 8.02 -2.74 13.49 3.80 4.91 

Emerging Markets Equity 

MSCI Emerging Markets 3.03 3.96 3.96 -10.70 7.83 -0.91 2.00 

Global Real Estate Equity 

S&P Global REIT -2.99 1.37 1.37 -20.29 8.87 2.40 3.26 

U.S. Fixed Income 

Bloomberg U.S. Aggregate 2.54 2.96 2.96 -4.78 -2.77 0.90 1.36 

Global Fixed Income 

Bloomberg Global Aggregate Bond 3.16 3.01 3.01 -8.07 -3.43 -1.34 0.07 

U.S. Cash 

Bloomberg U.S. 1-3 Month Treasury 
Bill 0.40 1.09 1.09 2.60 0.91 1.38 0.84 

Data as of 3/31/2023. Performance in USD. Periods greater than one year have been annualized. Past performance is 
no guarantee of future results. Source: FactSet.

Global stocks and bonds started 2023 strong, with most indices 
delivering first-quarter gains. But it was a bumpy ride. Persistent 
challenges from inflation and Fed policy, along with new obstacles 
from banking sector unrest, generated sharp volatility.

§ Optimism regarding a swift end to the Fed’s rate hike program 
helped fuel a stock rally in January. However, the Fed squashed 
that sentiment in February amid persistent inflation. Stocks 
continued to struggle into March, culminating mid-month on 
news of several bank failures and a reset of Fed expectations.

§ Quick intervention from the Fed, the FDIC and the U.S. Treasury 
Department to stabilize the financial system helped calm 
markets. The S&P 500 Index rallied to a 3.7% return in March, 
which helped the index advance 7.5% for the quarter.

§ Most S&P 500 sectors advanced in March and the first quarter. 
The information technology sector was the strongest, up 11% 
in March and 22% for the quarter. The financials sector was the 
weakest, plunging 10% in March and 6% for the quarter.

§ Non-U.S. developed markets stocks faced similar challenges 
and followed a similar performance pattern as U.S. stocks. 
Emerging markets stocks rallied in March and advanced for the 
quarter but not as strongly as developed markets stocks.

§ U.S. inflation continued to moderate. Nevertheless, the Fed 
hiked rates 25 bps in February and again in March 
and indicated more tightening still might be necessary to quell 
inflation. Central banks in Europe and the U.K. raised rates 100 
bps and 75 bps, respectively, amid still-high inflation.

§ U.S. Treasury yields ended the quarter lower, with most of the 
retreat occurring in the wake of the banking industry’s turmoil.
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Data as of 3/31/2023. Performance in USD. Past performance is no guarantee of future results. Source: FactSet.
U.S. Equity, International Developed Markets and Emerging Markets Equity style boxes are represented by Russell, MSCI World ex USA and MSCI Emerging Markets indices, respectively.

Equity Returns | Size and Style

As of 3/31/2023

U.S. Non-U.S. Developed Markets Emerging Markets

QTD (%) YTD (%) QTD (%) YTD (%) QTD (%) YTD (%)

Value Growth Value Growth Value Growth Value Growth Value Growth Value Growth
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1.67 6.09 1.67 6.09 

§ U.S. stocks broadly advanced for the 
month and year-to-date period. 

§ In March, large-cap stocks advanced 
and outperformed small-cap stocks, 
which declined. Year to date, large- and 
small-cap stocks posted gains, but 
large caps significantly outperformed.

§ Growth stocks sharply outperformed 
value stocks across the capitalization 
spectrum for the month and year to 
date. For the quarter, large-cap growth 
advanced more than 14%, while small-
cap value declined nearly 1%.

§ International developed markets stocks 
posted gains for March and rallied 8% 
in the first quarter. 

§ Large-cap stocks fared better than 
small-cap stocks in March and more 
significantly for the year-to-date period. 

§ In March, growth stocks advanced and 
outperformed value stocks, which 
declined. Year to date, growth and 
value stocks advanced across 
capitalizations, but growth 
outperformed value. 

§ The broad emerging markets stock 
index rallied for the month and 
delivered a modest gain relative to 
developed markets year to date.

§ Large-cap stocks outperformed small-
cap stocks for the month and in the 
first quarter. 

§ Style-specific indices were up in March 
and year to date, with 
growth outperforming value across size 
categories. The growth-style advantage 
was more prominent among small 
caps.
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Equity Returns | Country

Data as of 3/31/2023. Performance in USD. Past performance is no guarantee of future results. Source: FactSet.  Countries are represented by MSCI 
country indices.

U.S.
MO
YTD 

3.50%
7.59%

Canada
MO
YTD

0.06% 
4.31%

Mexico
MO
YTD

3.04%
20.33%

Chile
MO
YTD

-0.66% 
5.24% 

Brazil
MO
YTD

-0.27% 
-3.17%

South Africa
MO
YTD

3.29% 
-0.58% 

India
MO
YTD

1.16% 
-6.35% 

Australia
MO
YTD

-0.61% 
2.79% 

Spain
MO
YTD

1.29%
15.66%

U.K.
MO
YTD

-0.62%
6.11%

Norway
MO
YTD

-4.70% 
-7.17% 

France
MO
YTD

3.15% 
14.62% 

Italy
MO
YTD

0.78% 
14.66% 

Germany
MO
YTD

4.00%
14.69%

Sweden
MO
YTD

-0.21% 
9.53%  Finland
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0.11%
-0.34%

China
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YTD

4.52% 
4.71% Japan
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YTD

3.96% 
6.19% 

Korea
MO
YTD

4.84% 
9.58%  

As of 3/31/2023
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Fixed-Income Returns
As of 3/31/2023

Returns (%)

INDEX 1 MO 3 MO YTD 1 YR 3 YR 5 YR 10 YR

Global Fixed Income 

Bloomberg Global Aggregate Bond 3.16 3.01 3.01 -8.07 -3.43 -1.34 0.07 

U.S. Fixed Income 

Bloomberg U.S. Aggregate 2.54 2.96 2.96 -4.78 -2.77 0.90 1.36 

U.S. High-Yield Corporate 

Bloomberg U.S. Corporate High 
Yield Bond 1.07 3.57 3.57 -3.34 5.91 3.21 4.10 

U.S. Investment Grade 

Bloomberg U.S. Corporate Bond 2.78 3.50 3.50 -5.55 -0.54 1.62 2.32 

Municipals 

Bloomberg Municipal Bond 2.22 2.78 2.78 0.26 0.35 2.03 2.38 

U.S. TIPS 

Bloomberg U.S. TIPS 2.89 3.34 3.34 -6.06 1.75 2.94 1.48 

U.S. Treasuries 

Bloomberg U.S. Treasury Bond 2.89 3.01 3.01 -4.51 -4.20 0.74 0.90 

U.S. Cash 

Bloomberg U.S. 1-3 Month Treasury 
Bill 0.40 1.09 1.09 2.60 0.91 1.38 0.84 

Data as of 3/31/2023. Performance in USD. Periods greater than one year have been annualized. Past performance is 
no guarantee of future results. Source: FactSet.

U.S. Treasury yields ended the quarter sharply lower, largely due to 
the emergence of banking industry trouble in early March, which 
sparked a flight to quality. The yield backdrop led to broad bond 
market gains for March and the first quarter.

§ The Bloomberg U.S. Aggregate Bond Index advanced nearly 3% 
in the first quarter. Gains in January and March overwhelmed 
the index’s decline in February. All sectors delivered monthly 
and quarterly gains.

§ After falling in January, Treasury yields climbed through early 
March, when several bank failures led to sharp declines in the 
two- and 10-year Treasury yields. The 10-year Treasury yield 
ended the quarter at 3.47%, down 41 bps from December 31. 
The two-year Treasury yield fell 39 bps to 4.03%, and the yield 
curve steepened but remained inverted.

§ Annual inflation moderated in the quarter, with headline CPI 
dropping from 6.5% in December to 6% in February. Annual 
core CPI eased from 5.7% to 5.5%. TIPS performed in line with 
nominal Treasuries in March and outperformed for the quarter.

§ The Fed raised rates 25 bps in February and again in March. By 
quarter-end, easing inflation and banking sector uncertainty led 
to market expectations for no additional rate hikes and rate 
cuts later this year. However, the Fed indicated another rate 
hike may be necessary to quell inflation.

§ Municipal bonds advanced but underperformed the rallying 
Treasury market for the month and quarter.

§ Investment-grade corporate bonds posted solid gains in March 
and for the quarter. High-yield corporates lagged investment-
grade corporates in March and outperformed in the quarter.
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Global Yield Curves

Yield is a rate of return for bonds and other fixed-income securities. A yield curve is a line graph that shows yields of fixed-income securities from a single 
sector (e.g., Treasuries) over various maturities (e.g., five and 10 years) at a single point in time (e.g., 12/31/2020). Past Performance is no guarantee of 
future results.
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As of 3/31/2023

Performance Overview | Equity Funds

Returns as of Month-End (%)

1 MO QTD YTD 1 YR 3 YR 5 YR 10 YR
SINCE 

INCEPTION
INCEPTION 

DATE
EXPENSE 
RATIO (%)

TOTAL 
ASSETS ($M)TICKER FUND AND BENCHMARK

AVUSX U.S. Equity Inst. 0.15 4.54 4.54 -6.84 21.13  -- -- 10.84 12/04/2019 0.15  364.66  

Russell 3000 2.67 7.18 7.18 -8.58 18.48  -- -- 9.83 

AVLVX U.S. Large Cap Value Inst. -1.80 1.49 1.49 -- -- -- -- 9.99 06/21/2022 0.15  97.16  

Russell 1000 Value -0.46 1.01 1.01 -- -- -- -- 7.67 

AVUVX U.S. Small Cap Value Inst. -7.41 0.30 0.30 -5.54 36.41  -- -- 14.22 12/04/2019 0.25  376.43  

Russell 2000 Value -7.17 -0.66 -0.66 -12.96 21.01  -- -- 5.36 

AVDEX International Equity Inst. 1.59 7.19 7.19 -2.87 14.99  -- -- 4.89 12/04/2019 0.23  179.88  

MSCI World ex USA IMI 1.90 7.58 7.58 -3.85 13.46  -- -- 4.33 

AVDVX International Small Cap Value Inst. 0.09 5.55 5.55 -2.97 20.05  -- -- 5.92 12/04/2019 0.36  214.97  

MSCI World ex-U.S. Small Cap -0.02 4.99 4.99 -10.13 13.43  -- -- 2.64 

AVEEX Emerging Markets Equity Inst. 2.57 4.12 4.12 -8.98 12.42  -- -- 3.30 12/04/2019 0.33  310.32  

MSCI Emerging Markets IMI Index 2.75 3.94 3.94 -10.74 9.18  -- -- 1.75 

Data as of 03/31/2023. Performance in USD, net of fees. Periods greater than one year have been annualized. Source: FactSet.

Performance data quoted represents past performance and is no guarantee of future results. Current performance may be lower or higher than the performance data 
quoted. Investment return and principal value will fluctuate so that an investor's shares, when redeemed, may be worth more or less than the original cost. Returns less 
than one year are not annualized. Index performance does not represent the fund's performance. It is not possible to invest directly in an index. 
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U.S. Equity | Performance Commentary

As of 3/31/2023 

§ The portfolio underperformed its benchmark for the first quarter.

§ The portfolio’s overweight versus the index to smaller-cap stocks 
and underweight to mega caps detracted from relative results.  
Smaller-cap stocks lagged mega-cap stocks for the period.

§ An overweight to companies with the highest book-to-market and 
profitability characteristics aided the portfolio’s relative 
performance. 
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Average Allocation by Company SizeReturns as of Month-End (%)

SINCE 
INCEPTION*

Benchmark: 
Russell 3000 1 MO QTD YTD 1 YR 3 YR 5 YR 10 YR

Fund 0.15  4.54  4.54  -6.84  21.13  - - 10.84   

Benchmark 2.67  7.18  7.18  -8.58  18.48  - - 9.83   

*Inception Date: 12/4/2019. Data as of 3/31/2023. Performance in USD, net of fees. Periods greater than one 
year have been annualized. Source: FactSet.

Size
Mega

(Largest 
100 stocks)

Large
(Next 400 
largest)

Mid 
(Next 400 
largest)

Small 
(Next 800 
largest)

Micro 
(Remaining 

stocks)
REITs

Benchmark QTD 
Return (%) 10.11 4.05 2.52 2.62 -2.64 1.54

Data from 12/31/2022 to 3/31/2023. Source: FactSet. 
See Appendix for more information about this chart.

Performance data quoted represents past performance and is no guarantee of future results. Current performance may be lower or higher than the performance data 
quoted. Investment return and principal value will fluctuate so that an investor's shares, when redeemed, may be worth more or less than the original cost. Returns less 
than one year are not annualized. Index performance does not represent the fund's performance. It is not possible to invest directly in an index. 
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Key Characteristics

Benchmark: Russell 3000 FUND BENCHMARK

Weighted Average Market Cap ($B) 325.7 467.9 

Weighted Average Book/Market 0.25 0.16

Weighted Average Profits/Book 0.57 0.60

Number of Holdings 1,985 2,928

Data as of 3/31/2023. Source: FactSet.

U.S. Equity | Portfolio Composition

As of 3/31/2023

Size and Style Allocation (%)

FUND BOOK-TO-MARKET AND PROFITABILITY

LOW MID HIGH

SI
ZE

MEGA 4.40 23.10 14.71

LARGE/MID 7.13 18.94 18.23

SMALL/MICRO 0.69 5.35 4.72

BENCHMARK BOOK-TO-MARKET AND PROFITABILITY

LOW MID HIGH

SI
ZE

MEGA 10.53 31.76 15.07

LARGE/MID 11.11 12.24 6.85

SMALL/MICRO 1.55 2.25 1.08

Data as of 3/31/2023. Charts show weights in various book/market and profitability buckets 
(highest 25%, middle 50% and lowest 25%) across market capitalizations. Excludes REITs. 
Source: FactSet.

Sector Allocation (%)

FUND BENCHMARK

Information Technology 18.97 24.63

Financials 16.29 13.35

Industrials 12.20 9.93

Health Care 12.10 14.06

Consumer Discretionary 11.00 10.33

Energy 9.00 4.67

Communication Services 6.18 7.58

Consumer Staples 5.65 6.61

Materials 5.06 2.95

Utilities 3.25 2.77

Real Estate 0.29 3.13

Data as of 3/31/2023. Source: FactSet.
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U.S. Large Cap Value | Performance Commentary

As of 3/31/2023 

Book/Market 
and Profitability 
Quartile

1
Highest

2
Medium-High

3
Medium-Low

4
Lowest REITs

Benchmark QTD 
Return (%) 2.16 -2.80 0.08 2.37 1.70 

Data from 12/31/2022 to 3/31/2023. Source: FactSet. 
See Appendix for more information about this chart.
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Fund Benchmark

Average Allocation by Book/Market and Profitability QuartileReturns as of Month-End (%)

SINCE 
INCEPTION*

Benchmark: 
Russell 1000 Value 1 MO QTD YTD 1 YR 3 YR 5 YR 10 YR

Fund -1.80  1.49  1.49  - - - - 9.99   

Benchmark -0.46  1.01  1.01  - - - - 7.67   

*Inception Date: 6/21/2022. Data as of 3/31/2023. Performance in USD, net of fees. Periods greater 
than one year have been annualized. Source: FactSet.

Performance data quoted represents past performance and is no guarantee of future results. Current performance may be lower or higher than the performance data 
quoted. Investment return and principal value will fluctuate so that an investor's shares, when redeemed, may be worth more or less than the original cost. Returns less 
than one year are not annualized. Index performance does not represent the fund's performance. It is not possible to invest directly in an index. 

§ The portfolio outperformed its benchmark for the first quarter.

§ While performance was mixed across book-to-market and 
profitability quartiles, the portfolio’s overweight versus the index to 
companies with the highest book-to-market and profitability 
characteristics aided relative results. These companies 
outperformed. 



24

Key Characteristics

Benchmark: Russell 1000 Value FUND BENCHMARK

Weighted Average Market Cap ($B) 185.7 155.0 

Weighted Average Book/Market 0.35 0.25

Weighted Average Profits/Book 0.55 0.42

Number of Holdings 239 849

Data as of 3/31/2023. Source: FactSet.

U.S. Large Cap Value | Portfolio Composition

As of 3/31/2023

Size and Style Allocation (%)

FUND BOOK-TO-MARKET AND PROFITABILITY

LOW MID HIGH

SI
ZE

MEGA - 13.03 26.83

LARGE/MID 0.79 8.43 48.64

SMALL/MICRO - 0.04 1.50

BENCHMARK BOOK-TO-MARKET AND PROFITABILITY

LOW MID HIGH

SI
ZE

MEGA 12.25 23.28 13.18

LARGE/MID 14.51 15.48 10.82

SMALL/MICRO 0.37 0.81 0.33

Data as of 3/31/2023. Charts show weights in various book/market and profitability buckets 
(highest 25%, middle 50% and lowest 25%) across market capitalizations. Excludes REITs. 
Source: FactSet.

Sector Allocation (%)

FUND BENCHMARK

Financials 18.93 20.03

Energy 15.08 7.95

Industrials 15.02 10.91

Consumer Discretionary 10.16 5.94

Communication Services 9.85 8.65

Information Technology 9.77 8.00

Health Care 9.32 16.35

Materials 8.50 4.48

Consumer Staples 2.25 7.61

Real Estate 0.74 4.49

Utilities 0.39 5.60

Data as of 3/31/2023. Source: FactSet.



25

52.3

30.4

15.2

1.3 0.0

16.3

25.0 25.9

16.0
12.6

0

10

20

30

40

50

60

Av
er

ag
e 

W
ei

gh
t (

%
)

Fund Benchmark

Average Allocation by Profitability Quartile 

U.S. Small Cap Value | Performance Commentary

See Appendix for additional notes about risk.

As of 3/31/2023 

Profitability 
Quartile

1
Highest

2
Medium-High

3
Medium-Low

4
Lowest REITs

Benchmark QTD 
Return (%) 5.12 -6.06 -0.91 1.12 -0.20 

Data from 12/31/2022 to 3/31/2023. Source: FactSet. 
See Appendix for more information about this chart.

§ The portfolio outperformed its benchmark for the first quarter.

§ The portfolio’s overweight versus the index to companies with 
more attractive profitability characteristics drove relative results 
as these companies outperformed within the small cap universe.  

Returns as of Month-End (%)

SINCE 
INCEPTION*

Benchmark: 
Russell 2000 
Value 1 MO QTD YTD 1 YR 3 YR 5 YR 10 YR

Fund -7.41  0.30  0.30  -5.54  36.41  - - 14.22   

Benchmark -7.17  -0.66  -0.66  -12.96  21.01  - - 5.36   

*Inception Date: 12/4/2019. Data as of 3/31/2023. Performance in USD, net of fees. Periods greater than one year 
have been annualized. Source: FactSet.

Performance data quoted represents past performance and is no guarantee of future results. Current performance may be lower or higher than the performance data 
quoted. Investment return and principal value will fluctuate so that an investor's shares, when redeemed, may be worth more or less than the original cost. Returns less 
than one year are not annualized. Index performance does not represent the fund's performance. It is not possible to invest directly in an index. 
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Key Characteristics

Benchmark: Russell 2000 Value FUND BENCHMARK

Weighted Average Market Cap ($B) 3.0 2.4 

Weighted Average Book/Market 0.67 0.55

Weighted Average Profits/Book 0.38 0.14

Number of Holdings 652 1,363

Data as of 3/31/2023. Source: FactSet.

U.S. Small Cap Value | Portfolio Composition

As of 3/31/2023

Size and Style Allocation (%)

FUND BOOK-TO-MARKET AND PROFITABILITY

LOW MID HIGH

SI
ZE

MEGA - 0.04 -

LARGE/MID - 5.47 11.61

SMALL/MICRO 0.03 21.69 60.56

BENCHMARK BOOK-TO-MARKET AND PROFITABILITY

LOW MID HIGH

SI
ZE

MEGA - - -

LARGE/MID 1.37 3.89 2.53

SMALL/MICRO 11.39 37.94 25.90

Data as of 3/31/2023. Charts show weights in various book/market and profitability buckets 
(highest 25%, middle 50% and lowest 25%) across market capitalizations. Excludes REITs. 
Source: FactSet.

Sector Allocation (%)

FUND BENCHMARK

Financials 25.65 26.34

Consumer Discretionary 19.16 11.27

Industrials 17.09 13.99

Energy 16.35 6.44

Materials 7.57 4.47

Information Technology 5.39 5.85

Consumer Staples 2.98 2.80

Health Care 2.65 9.84

Communication Services 2.02 3.04

Real Estate 0.99 10.88

Utilities 0.17 5.08

Data as of 3/31/2023. Source: FactSet.
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International Equity | Performance Commentary

See Appendix for additional notes about risk.

As of 3/31/2023 

Book/Market 
and Profitability 
Quartile

1
Highest

2
Medium-High

3
Medium-Low

4
Lowest REITs

Benchmark QTD 
Return (%) 6.37 7.78 7.81 8.87 -0.78 

Data from 12/31/2022 to 3/31/2023. Source: FactSet. 
See Appendix for more information about this chart.

§ The portfolio underperformed its benchmark for the first quarter.

§ The portfolio’s emphasis on companies with the highest book-to-
market and profitability characteristics detracted from relative 
performance.

§ Small-cap stocks generally underperformed large caps, and the 
portfolio’s overweight versus the index in smaller-cap stocks also 
detracted from results.
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Fund Benchmark

Average Allocation by Book/Market and Profitability QuartileReturns as of Month-End (%)

SINCE 
INCEPTION*

Benchmark: 
MSCI World ex 
USA IMI 1 MO QTD YTD 1 YR 3 YR 5 YR 10 YR

Fund 1.59  7.19  7.19  -2.87  14.99  - - 4.89   

Benchmark 1.90  7.58  7.58  -3.85  13.46  - - 4.33   

*Inception Date: 12/4/2019. Data as of 3/31/2023. Performance in USD, net of fees. Periods greater than one 
year have been annualized. Source: FactSet.

Performance data quoted represents past performance and is no guarantee of future results. Current performance may be lower or higher than the performance data 
quoted. Investment return and principal value will fluctuate so that an investor's shares, when redeemed, may be worth more or less than the original cost. Returns less 
than one year are not annualized. Index performance does not represent the fund's performance. It is not possible to invest directly in an index. 
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Key Characteristics

Benchmark: MSCI World ex USA IMI FUND BENCHMARK

Weighted Average Market Cap ($B) 50.6 69.7 

Weighted Average Book/Market 0.61 0.48

Weighted Average Profits/Book 0.33 0.30

Number of Holdings 3,002 3,375

Data as of 3/31/2023. Source: FactSet.

International Equity | Portfolio Composition

As of 3/31/2023

Size and Style Allocation (%)

FUND BOOK-TO-MARKET AND PROFITABILITY

LOW MID HIGH

SI
ZE

MEGA 4.26 20.19 13.12

LARGE/MID 7.96 20.31 15.93

SMALL/MICRO 1.54 8.28 6.71

BENCHMARK BOOK-TO-MARKET AND PROFITABILITY

LOW MID HIGH

SI
ZE

MEGA 11.41 27.78 13.51

LARGE/MID 11.19 16.97 8.20

SMALL/MICRO 2.31 4.21 1.98

Data as of 3/31/2023. Charts show weights in various book/market and profitability buckets 
(highest 25%, middle 50% and lowest 25%) across market capitalizations. Excludes REITs. 
Source: FactSet.

Top 5 Country Allocations (%)

FUND BENCHMARK

Japan 20.47 20.52

United Kingdom 13.23 13.28

France 10.28 10.16

Canada 10.25 10.34

Switzerland 8.27 8.30

Data as of 3/31/2023.  Source: FactSet.

Sector Allocation (%)

FUND BENCHMARK

Financials 20.09 18.64

Industrials 18.05 16.30

Materials 11.68 8.58

Consumer Discretionary 11.66 11.43

Health Care 8.18 10.99

Energy 7.10 5.68

Information Technology 6.88 8.02

Consumer Staples 6.75 9.34

Communication Services 4.24 4.25

Utilities 3.44 3.45

Real Estate 1.93 3.32

Data as of 3/31/2023. Source: FactSet.
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International Small Cap Value | Performance Commentary

See Appendix for additional notes about risk.

As of 3/31/2023 

Book/Market 
and Profitability 
Quartile

1
Highest

2
Medium-High

3
Medium-Low

4
Lowest REITs

Benchmark QTD 
Return (%) 5.65 5.80 5.23 5.09 -1.34 

Data from 12/31/2022 to 3/31/2023. Source: FactSet. 
See Appendix for more information about this chart.

§ The portfolio outperformed its benchmark for the first quarter.

§ The portfolio’s significant overweight versus the index to the 
highest book-to-market and profitability quartile and underweight 
to stocks with low book-to-market and profitability characteristics 
contributed to relative results.

§ The portfolio’s overweight to micro caps offset some of this 
outperformance, as micro-cap stocks underperformed mid-cap 
stocks.
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Fund Benchmark

Average Allocation by Book/Market and Profitability QuartileReturns as of Month-End (%)

SINCE 
INCEPTION*

Benchmark: 
MSCI World ex-
U.S. Small Cap 1 MO QTD YTD 1 YR 3 YR 5 YR 10 YR

Fund 0.09  5.55  5.55  -2.97  20.05  - - 5.92   

Benchmark -0.02  4.99  4.99  -10.13  13.43  - - 2.64   

*Inception Date: 12/4/2019. Data as of 3/31/2023. Performance in USD, net of fees. Periods greater than one 
year have been annualized. Source: FactSet.

Performance data quoted represents past performance and is no guarantee of future results. Current performance may be lower or higher than the performance data 
quoted. Investment return and principal value will fluctuate so that an investor's shares, when redeemed, may be worth more or less than the original cost. Returns less 
than one year are not annualized. Index performance does not represent the fund's performance. It is not possible to invest directly in an index. 
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Key Characteristics

Benchmark: MSCI World ex-U.S. Small Cap FUND BENCHMARK

Weighted Average Market Cap ($B) 2.2 2.6 

Weighted Average Book/Market 1.05 0.66

Weighted Average Profits/Book 0.32 0.24

Number of Holdings 1,231 2,492

Data as of 3/31/2023. Source: FactSet.

International Small Cap Value | Portfolio Composition

As of 3/31/2023

Size and Style Allocation (%)

FUND BOOK-TO-MARKET AND PROFITABILITY

LOW MID HIGH

SI
ZE

MEGA - - 0.00

LARGE/MID 0.89 6.25 11.81

SMALL/MICRO 2.51 19.20 57.54

BENCHMARK BOOK-TO-MARKET AND PROFITABILITY

LOW MID HIGH

SI
ZE

MEGA - 0.72 0.19

LARGE/MID 7.46 16.39 7.16

SMALL/MICRO 14.68 30.08 14.81

Data as of 3/31/2023. Charts show weights in various book/market and profitability buckets 
(highest 25%, middle 50% and lowest 25%) across market capitalizations. Excludes REITs. 
Source: FactSet.

Top 5 Country Allocations (%)

FUND BENCHMARK

Japan 27.61 28.23

United Kingdom 13.15 13.41

Canada 10.38 9.98

Australia 9.02 8.80

Sweden 5.14 5.46

Data as of 3/31/2023.  Source: FactSet.

Sector Allocation (%)

FUND BENCHMARK

Industrials 21.76 22.26

Financials 19.04 10.73

Materials 18.29 11.49

Consumer Discretionary 11.82 12.03

Energy 9.65 4.67

Information Technology 5.08 9.21

Consumer Staples 4.17 6.08

Real Estate 3.27 10.23

Communication Services 3.03 3.83

Health Care 2.49 5.99

Utilities 1.39 3.47

Data as of 3/31/2023. Source: FactSet.
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Emerging Markets Equity | Performance Commentary

As of 3/31/2023 

Book/Market 
and Profitability 
Quartile

1
Highest

2
Medium-High

3
Medium-Low

4
Lowest REITs

Benchmark QTD 
Return (%) 5.64 5.96 3.82 1.10 0.44 

Data from 12/31/2022 to 3/31/2023. Source: FactSet. 
See Appendix for more information about this chart.

§ The portfolio outperformed its benchmark for the first quarter.

§ An overweight versus the index to stocks with the highest book-to-
market and profitability characteristics and underweight to the 
lowest book-to-market and profitability quartile lifted relative 
results. 
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Fund Benchmark

Average Allocation by Book/Market and Profitability QuartileReturns as of Month-End (%)

SINCE 
INCEPTION*

Benchmark: 
MSCI Emerging 
Markets IMI 
Index 1 MO QTD YTD 1 YR 3 YR 5 YR 10 YR

Fund 2.57  4.12  4.12  -8.98  12.42  - - 3.30   

Benchmark 2.75  3.94  3.94  -10.74  9.18  - - 1.75   

*Inception Date: 12/4/2019. Data as of 3/31/2023. Performance in USD, net of fees. Periods greater than one year 
have been annualized. Source: FactSet.

See Appendix for additional notes about risk.

Performance data quoted represents past performance and is no guarantee of future results. Current performance may be lower or higher than the performance data 
quoted. Investment return and principal value will fluctuate so that an investor's shares, when redeemed, may be worth more or less than the original cost. Returns less 
than one year are not annualized. Index performance does not represent the fund's performance. It is not possible to invest directly in an index. 
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Key Characteristics

Benchmark: MSCI Emerging Markets IMI Index FUND BENCHMARK

Weighted Average Market Cap ($B) 61.7 94.7 

Weighted Average Book/Market 0.77 0.62

Weighted Average Profits/Book 0.27 0.24

Number of Holdings 3,139 3,245

Data as of 3/31/2023. Source: FactSet.

Emerging Markets Equity | Portfolio Composition

As of 3/31/2023

Size and Style Allocation (%)

FUND BOOK-TO-MARKET AND PROFITABILITY

LOW MID HIGH

SI
ZE

MEGA 3.56 19.76 12.22

LARGE/MID 7.84 17.34 17.08

SMALL/MICRO 2.42 8.86 9.21

BENCHMARK BOOK-TO-MARKET AND PROFITABILITY

LOW MID HIGH

SI
ZE

MEGA 7.44 30.42 12.98

LARGE/MID 12.97 14.52 8.82

SMALL/MICRO 3.29 4.37 2.64

Data as of 3/31/2023. Charts show weights in various book/market and profitability buckets 
(highest 25%, middle 50% and lowest 25%) across market capitalizations. Excludes REITs. 
Source: FactSet.

Top 5 Country Allocations (%)

FUND BENCHMARK

China 28.89 29.58

Taiwan 17.92 16.13

India 15.88 14.12

South Korea 13.35 12.39

Brazil 5.69 4.89

Data as of 3/31/2023.  Source: FactSet.

Sector Allocation (%)

FUND BENCHMARK

Information Technology 20.07 20.12

Financials 17.80 19.62

Consumer Discretionary 12.48 13.33

Materials 11.12 9.34

Industrials 9.55 7.34

Communication Services 7.31 9.70

Consumer Staples 5.86 6.53

Energy 5.24 4.37

Health Care 4.60 4.46

Utilities 3.17 2.68

Real Estate 2.80 2.51

Data as of 3/31/2023. Source: FactSet.
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Performance Overview | Fixed Income Funds

As of 3/31/2023

Returns as of Month-End (%)

1 MO QTD YTD 1 YR 3 YR 5 YR 10 YR
SINCE 

INCEPTION
INCEPTION 

DATE
EXPENSE 
RATIO (%)

TOTAL 
ASSETS ($M)TICKER FUND AND BENCHMARK

AVIGX Core Fixed Income Inst. 2.72 3.20 3.20 -4.75 -- -- -- -5.38 02/24/2021 0.15  3.86  

Bloomberg U.S. Aggregate 2.54 2.96 2.96 -4.78 -- -- -- -4.82 

AVSFX Short-Term Fixed Income Inst. 1.36 1.55 1.55 -0.47 -- -- -- -2.31 02/24/2021 0.15  8.93  

BB US Aggregate Government & Credit 1-5 Yr 1.83 1.82 1.82 -0.33 -- -- -- -2.19 

AVMUX Core Municipal Fixed Income Inst. 2.36 2.59 2.59 1.70 -- -- -- -1.38 02/24/2021 0.15  7.69  

S&P National AMT-Free Municipal 2.28 2.76 2.76 0.26 -- -- -- -1.60 

Data as of 03/31/2023. Performance in USD, net of fees. Periods greater than one year have been annualized. Source: FactSet.

Performance data quoted represents past performance and is no guarantee of future results. Current performance may be lower or higher than the performance data 
quoted. Investment return and principal value will fluctuate so that an investor's shares, when redeemed, may be worth more or less than the original cost. Returns less 
than one year are not annualized. Index performance does not represent the fund's performance. It is not possible to invest directly in an index. 
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Returns as of Month-End (%)

SINCE 
INCEPTION*

Benchmark: Bloomberg 
U.S. Aggregate 1 MO QTD YTD 1 YR 3 YR 5 YR 10 YR

Fund 2.72  3.20  3.20  -4.75  - - - -5.38   

Benchmark 2.54  2.96  2.96  -4.78  - - - -4.82   

*Inception Date: 2/24/2021. Data as of 3/31/2023. Performance in USD, net of fees. Periods greater than one year 
have been annualized. Source: FactSet.

Core Fixed Income | Performance Commentary

As of 3/31/2023

§ The portfolio outperformed its benchmark during the first quarter.

§ The portfolio’s overweight versus the index to corporate bonds, and 
yield curve positioning within corporates, contributed to relative 
performance despite credit spreads generally widening over the 
period, especially in the financial sector.

§ The portfolio maintained a duration in line with its benchmark.

See Appendix for additional notes about risk.

Performance data quoted represents past performance and is no guarantee of future results. Current performance may be lower or higher than the performance data 
quoted. Investment return and principal value will fluctuate so that an investor's shares, when redeemed, may be worth more or less than the original cost. Returns less 
than one year are not annualized. Index performance does not represent the fund's performance. It is not possible to invest directly in an index. 
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Sector Allocations (%)
FUND BENCHMARK

Credit 62.00 27.13 

Government 24.65 41.02 

Securitized 19.72 29.35 

Agency 3.20 1.16 

Emerging Markets 0.38 1.35 

Cash & Cash Equivalents -9.94 0.00 

Data as of 3/31/2023.  Source: American Century Investments, S&P Dow Jones Indices LLC. 
*Data is preliminary and subject to change.

Credit Quality (%)

FUND BENCHMARK

U.S. Government 46.92 69.93 

AAA 5.12 3.27 

AA 4.89 2.76 

A 25.44 11.24 

BBB 26.33 12.76 

BB 0.00 0.00 

Non Rated 1.24 0.03 

Cash and Cash Equivalents -9.94 0.00 

Data as of 3/31/2023.  Source: American Century Investments, Bloomberg Index Services Ltd. 
*Data is preliminary and subject to change.

Duration Breakdown (%)

YEARS FUND BENCHMARK

0-2 10.31 12.89

2-4 16.05 19.77

4-6 32.41 23.28

6-8 21.84 23.86

8-10 7.80 4.11

10-15 11.03 9.08

15+ 0.56 7.00

Data as of 3/31/2023.  Source: American Century Investments, Bloomberg Index Services Ltd. 
*Data is preliminary and subject to change.

Core Fixed Income | Portfolio Composition

Find the prospectus at AvantisInvestors.com

As of 3/31/2023

Key Characteristics

Benchmark: Bloomberg U.S. Aggregate FUND BENCHMARK

Effective Duration (years) 6.41 6.41  

Yield to Maturity (%) 4.55 4.37  

SEC Yield (%) 4.66 N/A  

OAS (bps) 77 53  

Holdings 336 13,278  

Data as of 03/31/2023.  Source: American Century Investments, Bloomberg Index Services Ltd., 
State Street. *Data is preliminary and subject to change.

https://avantisinvestors.prospectus-express.com/summary.asp?doctype=pros&cid=avantisll&fid=025072562
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Returns as of Month-End (%)

SINCE 
INCEPTION*

Benchmark: BB US Aggregate 
Government & Credit 1-5 Yr 1 MO QTD YTD 1 YR 3 YR 5 YR 10 YR

Fund 1.36  1.55  1.55  -0.47  - - - -2.31   

Benchmark 1.83  1.82  1.82  -0.33  - - - -2.19   

*Inception Date: 2/24/2021. Data as of 3/31/2023. Performance in USD, net of fees. Periods greater than one year have 
been annualized. Source: FactSet.

Short-Term Fixed Income | Performance Commentary

As of 3/31/2023

§ The portfolio underperformed its benchmark for the first quarter.

§ The portfolio’s overweight versus the index to shorter-dated corporate bonds 
and to the financial sector detracted from relative returns. These categories 
underperformed the broader short-term fixed income universe during the 
quarter.

§ The portfolio maintained a shorter duration than the benchmark.

See Appendix for additional notes about risk.

Performance data quoted represents past performance and is no guarantee of future results. Current performance may be lower or higher than the performance data 
quoted. Investment return and principal value will fluctuate so that an investor's shares, when redeemed, may be worth more or less than the original cost. Returns less 
than one year are not annualized. Index performance does not represent the fund's performance. It is not possible to invest directly in an index. 
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Sector Allocations (%)
FUND BENCHMARK

Credit 64.75 31.45 

Government 30.45 64.87 

Agency 4.13 2.60 

Cash & Cash Equivalents 0.67 0.00 

Data as of 3/31/2023.  Source: American Century Investments, S&P Dow Jones Indices LLC. 
*Data is preliminary and subject to change.

Credit Quality (%)

FUND BENCHMARK

U.S. Government 34.58 67.37 

AAA 4.16 3.80 

AA 5.11 3.05 

A 35.00 13.20 

BBB 20.48 12.58 

BB 0.00 0.00 

Non Rated 0.00 0.00 

Cash and Cash Equivalents 0.67 0.00 

Data as of 3/31/2023.  Source: American Century Investments, Bloomberg Index Services Ltd. 
*Data is preliminary and subject to change.

Duration Breakdown (%)

YEARS FUND BENCHMARK

0-2 53.24 34.62

2-4 38.31 50.21

4-6 8.45 15.17

Data as of 3/31/2023.  Source: American Century Investments, Bloomberg Index Services Ltd. 
*Data is preliminary and subject to change.

Short-Term Fixed Income | Portfolio Composition

Find the prospectus at AvantisInvestors.com

As of 3/31/2023

Key Characteristics

Benchmark: BB US Aggregate Government & Credit 1-5 Yr FUND BENCHMARK

Effective Duration (years) 2.16 2.66  

Yield to Maturity (%) 4.66 4.31  

SEC Yield (%) 4.72 N/A  

OAS (bps) 47 29  

Holdings 155 3,465  

Data as of 03/31/2023.  Source: American Century Investments, Bloomberg Index Services Ltd., 
State Street. *Data is preliminary and subject to change.

https://avantisinvestors.prospectus-express.com/summary.asp?doctype=pros&cid=avantisll&fid=025072562
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Returns as of Month-End (%)

SINCE 
INCEPTION*

Benchmark: S&P National 
AMT-Free Municipal 1 MO QTD YTD 1 YR 3 YR 5 YR 10 YR

Fund 2.36  2.59  2.59  1.70  - - - -1.38   

Benchmark 2.28  2.76  2.76  0.26  - - - -1.60   

*Inception Date: 2/24/2021. Data as of 3/31/2023. Performance in USD, net of fees. Periods greater than 
one year have been annualized. Source: FactSet.

Core Municipal Fixed Income | Performance Commentary

As of 3/31/2023

§ The portfolio underperformed its benchmark for the first quarter.

§ The portfolio's lower allocation  to longer-dated bonds and overall 
duration underweight detracted from relative returns during the 
quarter.

§ The portfolio maintained a shorter duration than the benchmark.

See Appendix for additional notes about risk.

Performance data quoted represents past performance and is no guarantee of future results. Current performance may be lower or higher than the performance data 
quoted. Investment return and principal value will fluctuate so that an investor's shares, when redeemed, may be worth more or less than the original cost. Returns less 
than one year are not annualized. Index performance does not represent the fund's performance. It is not possible to invest directly in an index. 
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Core Municipal Fixed Income | Portfolio Composition

Find the prospectus at AvantisInvestors.com

As of 3/31/2023

Top 5 State Allocations (%)

FUND BENCHMARK

New York                                          16.44 24.52 

California                                        16.01 19.73 

Texas                                             6.74 9.05 

Illinois                                          6.59 5.12 

Massachusetts                                     5.11 4.38 

Data as of 03/31/2023.  Source: American Century Investments, S&P Dow Jones Indices LLC. 
*Data is preliminary and subject to change.

Key Characteristics

Benchmark: S&P National AMT-Free Municipal FUND BENCHMARK

Effective Duration (years) 5.15 6.61  

Yield to Maturity (%) 3.21 3.65  

SEC Yield (%) 2.73 N/A  

Holdings 225 13,206  

Data as of 03/31/2023.  Source: American Century Investments, Bloomberg Index Services Ltd., 
State Street. *Data is preliminary and subject to change.

Top 5 Sector Allocations (%)
FUND BENCHMARK

Special Tax 25.17 22.78 

State GO 16.59 18.66 

Local GO 13.45 13.75 

Public Power 8.73 5.47 

Water & Sewer 6.63 9.53 

Data as of 3/31/2023.  Source: American Century Investments, S&P Dow Jones Indices LLC. 
*Data is preliminary and subject to change.

Credit Quality

FUND BENCHMARK

AAA 9.18% 15.84%

AA 71.37% 60.37%

A 18.70% 20.59%

BBB 0.73% 2.64%

BB 0.00% 0.00%

B 0.00% 0.00%

NR 0.00% 0.56%

Cash and Cash Equivalents 0.02% 0.00%

Data as of 3/31/2023 Source: American Century Investments, S&P Dow Jones Indices LLC   *Data is 
preliminary and subject to change.

Duration Breakdown (%)

YEARS FUND BENCHMARK

0-2 1.16% 19.20%

2-4 41.18% 20.43%

4-6 33.52% 13.24%

6-8 10.08% 10.71%

8-10 7.57% 7.79%

10-15 6.48% 25.45%

15+ 0.00% 3.17%

Data as of 3/31/2023 Source: American Century Investments, S&P Dow Jones Indices LLC   *Data is 
preliminary and subject to change.

https://avantisinvestors.prospectus-express.com/summary.asp?doctype=pros&cid=avantisll&fid=025072646
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Standardized Performance | Mutual Funds

Performance data quoted represents past performance and is no guarantee of future results. Current performance may be lower or higher than the performance data 
quoted. Investment return and principal value will fluctuate so that an investor's shares, when redeemed, may be worth more or less than original cost. Returns less than 
one year are not annualized. Index performance does not represent the fund's performance. It is not possible to invest directly in an index. 

As of 3/31/2023

Returns as of Quarter-End (%)

1 MO QTD YTD 1 YR 3 YR 5 YR 10 YR
SINCE 

INCEPTION INCEPTION DATETICKER FUND AND BENCHMARK

AVUSX  U.S. Equity Inst. 0.15  4.54  4.54  -6.84  21.13   -- -- 10.84  12/04/2019 

Russell 3000 2.67  7.18  7.18  -8.58 18.48   -- -- 9.83  

AVLVX  U.S. Large Cap Value Inst. -1.80  1.49  1.49  -- -- -- -- 9.99  06/21/2022 

Russell 1000 Value -0.46  1.01  1.01  -- -- -- -- 7.67  

AVUVX  U.S. Small Cap Value Inst. -7.41  0.30  0.30  -5.54  36.41   -- -- 14.22  12/04/2019 

Russell 2000 Value -7.17  -0.66  -0.66  -12.96 21.01   -- -- 5.36  

AVDEX  International Equity Inst. 1.59  7.19  7.19  -2.87  14.99   -- -- 4.89  12/04/2019 

MSCI World ex USA IMI 1.90  7.58  7.58  -3.85 13.46   -- -- 4.33  

AVDVX  International Small Cap Value Inst. 0.09  5.55  5.55  -2.97  20.05   -- -- 5.92  12/04/2019 

MSCI World ex-U.S. Small Cap -0.02  4.99  4.99  -10.13 13.43   -- -- 2.64  

AVEEX  Emerging Markets Equity Inst. 2.57  4.12  4.12  -8.98  12.42   -- -- 3.30  12/04/2019 

MSCI Emerging Markets IMI Index 2.75  3.94  3.94  -10.74 9.18   -- -- 1.75  

AVIGX  Core Fixed Income Inst. 2.72  3.20  3.20  -4.75  -- -- -- -5.38  02/24/2021 

Bloomberg U.S. Aggregate 2.54  2.96  2.96  -4.78 -- -- -- -4.82  

AVSFX  Short-Term Fixed Income Inst. 1.36  1.55  1.55  -0.47  -- -- -- -2.31  02/24/2021 

BB US Aggregate Government & Credit 1-5 Yr 1.83  1.82  1.82  -0.33 -- -- -- -2.19  

AVMUX  Core Municipal Fixed Income Inst. 2.36  2.59  2.59  1.70  -- -- -- -1.38  02/24/2021 

S&P National AMT-Free Municipal 2.28  2.76  2.76  0.26 -- -- -- -1.60  

Data as of 12/31/2022. Performance in USD, net of fees. Periods greater than one year have been annualized. Source: FactSet.
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U.S. EQUITY
1-HIGHEST BTM&PROF
2
3
4-LOWEST BTM&PROF
Reits

Quartile 1 2 3 4 REITs

Book/Market and 
Profitability

Highest Medium-High Medium-Low Lowest -

1-Mo. Benchmark 
Return (%) 4.15 4.26 2.63 5.38 -1.37

Data from 10/31/2019 to 11/30/2019. Source: FactSet.

36.3

25.3
23.1

12.9

0.0

23.0 22.6 22.6 21.8

4.2

0

5

10

15

20

25

30

35

40

A
ve

ra
ge

 W
ei

gh
t (

%
)

Fund Benchmark

Average Allocation by Book/Market and Profitability Quartile

How to Interpret Book/Market and Profitability Charts

11 We sort the underlying stocks in our universe from highest to lowest 
based on a proprietary calculation using book-to-market, or B/M, and 
profitability ratios. B/M is a ratio that compares a company’s book 
value relative to its market capitalization. Profitability is a ratio used to 
measure a company’s profitability relative to its book value. We view 
stocks with higher B/M and profitability ratios more favorably. 

After arranging the stocks in the universe, we divide the holdings into 
fourths, or quartiles. The top 25% of stocks are placed in the “highest” 
quartile, while the bottom 25% of stocks are placed in the “lowest” 
quartile. Our equity strategies generally do not invest in REITs, so these 
stocks are bucketed separately.

We show the average weight of the stocks in each quartile over the 
month for our portfolio and the benchmark so that you can compare the 
two allocations.  

We believe stocks in the higher quartiles have higher expected future 
returns*—that’s why you’ll see our portfolios generally allocate more to 
these types of stocks than the benchmark does.  Conversely, we believe 
stocks in the lower quartiles have lower expected future returns, so our 
portfolios generally hold less in these stocks than the benchmark. It’s 
important to note, however, that higher B/M and profitability stocks do 
not always outperform.

We also show the performance of the stocks in the benchmark based 
on the B/M and profitability quartile they’re in. If the higher quartiles 
outperform the lower quartiles, then in general, we would expect our 
portfolio to benefit from its larger allocation to these outperforming 
stocks. If, however, the lower quartiles outperform the higher quartiles, 
then in general, we would expect our portfolio to lag the benchmark.

2

2

3

4

4

5

4

5

3

*Our funds seek securities of companies that we expect to have higher returns by placing an enhanced emphasis on securities of companies with smaller market 
capitalizations and securities of companies we define as high profitability or value companies. Conversely, the funds seek to underweight or exclude securities we expect 
to have lower returns, such as securities of large companies with lower levels of profitability and higher prices relative to their book values or other financial metrics. To 
identify small capitalization, high profitability or value companies, the portfolio managers employ a proprietary calculation using reported and estimated company 
financials and market data including, but not limited to, shares outstanding, book value and its components, cash flows, revenue, expenses, accruals and income. Value 
companies may be defined as those with lower price relative to book value ratio or other fundamental value. High profitability companies may be defined as those with 
higher cash-based operating profitability. The portfolio managers may also consider other factors when selecting a security, including industry classification, past 
performance of the security relative to other securities, liquidity, float, and tax, governance or cost considerations, among others.
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Glossary

Agencies: Agency securities are debt securities issued by U.S. government agencies such 
as the Federal Home Loan Bank and the Federal Farm Credit Bank. Some agency securities 
are backed by the full faith and credit of the U.S. government, while others are guaranteed 
only by the issuing agency. 

Basis points (BPS): Basis points are used in financial literature to express values that are 
carried out to two decimal places (hundredths of a percentage point), particularly ratios, 
such as yields, fees, and returns. Basis points describe values that are typically on the right 
side of the decimal point--one basis point equals one one-hundredth of a percentage point 
(0.01%).

Bloomberg Global Aggregate Bond Index: A flagship measure of global investment-grade 
debt from 24 local currency markets. This multicurrency benchmark includes Treasury, 
government-related, corporate and securitized fixed-rate bonds from both developed and 
emerging markets issuers.

Bloomberg Global U.S. Treasury - U.S. TIPS Index: Consists of Treasury inflation-protected 
securities issued by the U.S. Treasury with a remaining maturity of one year or more.

Bloomberg Municipal Bond Index: A market value-weighted index designed for the long-
term tax-exempt bond market.

Bloomberg U.S. 1-3 Month Treasury Bill Index: A subindex of the Bloomberg Barclays U.S. 
Short Treasury Index, the Bloomberg Barclays U.S. 1-3 Month Treasury Bill Index is 
composed of zero-coupon Treasury bills with a maturity between one and three months. 

Bloomberg 1-5 Year U.S. Government/Credit Index: Tracks the market for investment grade, 
US dollar-denominated, fixed-rate treasuries, government-related and corporate securities.

Bloomberg U.S. Aggregate Bond Index: Represents securities that are taxable, registered 
with the Securities and Exchange Commission, and U.S. dollar-denominated. The index 
covers the U.S. investment-grade fixed-rate bond market, with index components for 
government and corporate securities, mortgage pass-through securities and asset-backed 
securities.

Bloomberg U.S. Corporate Bond Index: Measures the investment-grade, fixed-rate, taxable 
corporate bond market. It includes U.S. dollar-denominated securities publicly issued by 
U.S. and non-U.S. industrial, utility and financial issuers.

Bloomberg U.S. Corporate High Yield Bond Index: Measures the U.S. dollar-denominated, 
high-yield (non-investment grade), fixed-rate corporate bond market.

Bloomberg U.S. Treasury Index: Measures U.S. dollar-denominated, fixed-rate, nominal debt 
issued by the U.S. Treasury. Treasury bills are excluded by the maturity constraint but are 
part of a separate Short Treasury Index.

Book-to-Market Ratio: Compares a company’s book value relative to its market 
capitalization. Book value is generally a firm’s reported assets minus its liabilities on its 
balance sheet. A firm's market capitalization is calculated by taking its share price and 
multiplying it by the number of shares it has outstanding.

CRSP U.S. Total Market Index: Consists of nearly 4,000 constituents across mega, large, 
small and micro capitalizations, representing nearly 100% of the U.S. investable equity 
market.

Credit Quality: A measure of the financial strength of the issuer of a security, and the ability 
of that issuer to provide timely payment of interest and principal to investors in the issuer's 
securities. Common measurements of credit quality include the credit ratings provided by 
credit rating agencies such as Standard & Poor's and Moody’s. 

Dow Jones Industrial Average: An average made up of 30 blue-chip stocks that trade daily 
on the New York Stock Exchange.

Duration: Measures how long it takes, in years, for an investor to be repaid a bond’s price by 
the bond’s total cash flows. It is also a measure of a bond’s interest rate sensitivity. The 
longer the duration, the more sensitive a bond is to interest rate shifts.

Effective Duration: The average duration of all the bonds in a fund. It provides an indication 
of how a fund’s net asset value (NAV) will change as interest rates change.

Emerging Markets Debt: Debt issued by countries whose economies are considered to be 
developing or emerging from underdevelopment.

Exchange-Traded Fund (ETF): An ETF represents a basket of securities that trades on an 
exchange, similar to a stock. An ETF differs from a mutual fund in that its share price 
fluctuates all day as investors buy and sell the ETF. A mutual fund’s net asset value (NAV) 
is calculated once per day after the market closes.
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Glossary

Expected Returns: Valuation theory shows that the expected return of a stock is a function 
of its current price, its book equity (assets minus liabilities) and expected future profits, and 
that the expected return of a bond is a function of its current yield and its expected capital 
appreciation (depreciation). We use information in current market prices and company 
financials to identify differences in expected returns among securities, seeking to 
overweight securities with higher expected returns based on this current market 
information. Actual returns may be different than expected returns, and there is no 
guarantee that the strategy will be successful.

Market Capitalization: The market value of all the equity of a company's common and 
preferred shares. It is usually estimated by multiplying the stock price by the number of 
shares for each share class and summing the results.

MSCI ACWI Index: A capitalization-weighted index that is designed to measure the equity 
market performance of developed and emerging markets.

MSCI ACWI ex-USA Index: A market capitalization-weighted index that is designed to 
measure the equity market performance of developed and emerging markets, excluding the 
United States.

MSCI Emerging Markets IMI Index: Captures large-, mid- and small-cap securities across 27 
emerging markets countries.

MSCI Emerging Markets IMI Value Index: Captures large- and mid-cap securities exhibiting 
overall value style characteristics across 27 emerging markets countries. The value 
investment style characteristics for index construction are defined using three variables: 
book value to price, 12-month forward earnings to price and dividend yield.

MSCI Emerging Markets Asia IMI Index: Captures large and mid-cap representation in 
China, India, Indonesia, Korea, Malaysia, the Philippines, Taiwan and Thailand.

MSCI Emerging Markets EMEA IMI Index: Captures large and mid-cap representation 
across 11 emerging markets countries in Europe, the Middle East and Africa (EMEA).

MSCI Emerging Markets Latin America IMI Index: Captures large and mid-cap 
representation in Brazil, Chile, Colombia, Mexico and Peru.

MSCI Europe IMI Index: Captures large and mid-cap representation across 15 developed 
markets countries in Europe.

MSCI Pacific IMI Index: Captures large and mid-cap representation in five developed 
markets countries: Australia, Hong Kong, Japan, New Zealand and Singapore.

MSCI USA Index: A market capitalization-weighted index designed to measure the 
performance of the large and mid-cap segments of the U.S. market.

MSCI World ex USA IMI Index: Captures large-, mid- and small-cap representation across 22 
of 23 developed markets countries, excluding the U.S. 

MSCI World ex USA Small Cap Index: Captures small-cap representation across 22 of 23 
developed markets countries, excluding the U.S.

MSCI World ex USA Value Index: Captures large- and mid-cap securities exhibiting overall 
value style characteristics across 22 of 23 developed markets countries. The value 
investment style characteristics for index construction are defined using three variables: 
book value to price, 12-month forward earnings to price and dividend yield.

Option-Adjusted Spread (OAS): Measures the difference between the yield of a bond with an 
embedded option and the yield on Treasuries. Call options give the issuer the right to 
redeem the bond prior to maturity at a preset price, and put options allow the holder to sell 
the bond back to the company on certain dates. The OAS adjusts the spread to account for 
these potential changing cash flows.

Profits-to-Book Ratio: Measures a company’s profits relative to its book value. A company's 
profits are generally calculated by subtracting operating expenses from its gross profit. 
Book value is generally a firm’s reported assets minus its liabilities on its balance sheet.
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Glossary

Quality: Describes the portfolio in terms of the quality ratings of the securities it holds. All 
U.S. government securities are included in the U.S. Government category. Cash and cash 
equivalents include payable amounts related to securities purchased but not settled at 
period end. 

Credit quality ratings on underlying securities of a fund are obtained from three Nationally 
Recognized Statistical Rating Organizations (NRSROs), Standard & Poor's, Moody's and 
Fitch. Ratings are converted to the equivalent Standard & Poor's rating category for 
purposes of presentation. The median rating is used for securities rated by all three 
NRSROs. The common rating is used when two of the three NRSROs agree. The lower rating 
is used when only two NRSROs rate a security. A nonrated designation is assigned when a 
public rating is not available for a security. This designation does not necessarily indicate 
low credit quality. The letter ratings are provided to indicate the creditworthiness of the 
underlying bonds in the portfolio and generally range from AAA (highest) to D (lowest). 
Includes payable amounts related to securities purchased but not settled at period end. 

Due to rounding, these values may exceed 100%. Negative weights, when quoted, may be 
due to open security or capital stock trades at period end and/or unrealized loss on 
derivative positions as a percent of net assets at period end. Fund holdings subject to 
change without notice.

Russell 1000® Growth Index: Measures the performance of those Russell 1000 Index 
companies (the 1,000 largest publicly traded U.S. companies, based on total market 
capitalization) with higher price-to-book ratios and higher forecasted growth values.

Russell 1000® Value Index: Measures the performance of those Russell 1000 Index 
companies (the 1,000 largest publicly traded U.S. companies, based on total market 
capitalization) with lower price-to-book ratios and lower forecasted growth values.

Russell 2000® Index: Measures the performance of the 2,000 smallest companies among 
the 3,000 largest publicly traded U.S. companies, based on total market capitalization.

Russell 2000® Growth Index: Measures the performance of those Russell 2000 Index 
companies (the 2,000 smallest of the 3,000 largest publicly traded U.S. companies, based 
on total market capitalization) with higher price-to-book ratios and higher forecasted 
growth values.

Russell 2000® Value Index: Measures the performance of those Russell 2000 Index 
companies (the 2,000 smallest of the 3,000 largest publicly traded U.S. companies, based 
on total market capitalization) with lower price-to-book ratios and lower forecasted growth 
values.

Russell 3000® Index: Measures the performance of the largest 3,000 U.S. companies 
representing approximately 98% of the investable U.S. equity market.

S&P 500® Index: A market-capitalization-weighted index of the 500 largest U.S. publicly 
traded companies. The index is widely regarded as the best gauge of large-cap U.S. 
equities.

S&P Global REIT Index: A comprehensive benchmark of publicly traded equity REITs listed 
in both developed and emerging markets.

S&P National AMT-Free Municipal Bond Index: A broad, comprehensive, market value-
weighted index designed to measure the performance of the investment-grade tax-exempt 
U.S. municipal bond market. Bonds issued by U.S. territories, including Puerto Rico, are 
excluded from this index. It is not possible to invest directly in an index.

SEC Yield: A calculation based on a 30-day period ending on the last day of the previous 
month. It is computed by dividing the net investment income per share earned during the 
period by the maximum offering price per share on the last day of the period. 

Securitized Debt: Debt resulting from the process of aggregating debt instruments into a 
pool of similar debts, then issuing new securities backed by the pool (securitizing the debt). 
Examples include asset-backed and mortgage-backed securities.

Treasury Inflation-Protected Securities (TIPS): A special type of U.S. Treasury security that 
is indexed to inflation as measured by the Consumer Price Index, or CPI. At maturity, TIPS 
are guaranteed by the U.S. government to return at least their initial $1,000 principal value, 
or that principal value adjusted for inflation, whichever amount is greater. In addition, as 
their principal values are adjusted for inflation, their interest payments also adjust.

Weighted Average Book-to-Market: An average book-to-market ratio resulting from the 
multiplication of each security’s book-to-market by its weight in the portfolio.

Weighted Average Market Capitalization: An average market capitalization resulting from 
the multiplication of each security’s market capitalization by its weight in the portfolio.

Weighted Average Profitability-to-Book: An average profitability-to-book ratio resulting from 
the multiplication of each security’s profitability-to-book by its weight in the portfolio.

Yield to Maturity: The rate of return an investor will receive if an interest-bearing security, 
such as a bond, is held to its maturity date. It considers total annual interest payments, the 
purchase price, the redemption value, and the amount of time remaining until maturity.



46

Disclosures

You should consider the fund's investment objectives, risks, and charges and expenses carefully before you invest. The fund's
prospectus or summary prospectus, which can be obtained by visiting Avantisinvestors.com or by calling 833-928-2684, 
contains this and other information about the fund, and should be read carefully before investing.
Investment return and principal value of security investments will fluctuate. The value at the time of redemption may be more or less than the original 
cost. Past performance is no guarantee of future results. 

International investing involves special risks, such as political instability and currency fluctuations. Investing in emerging markets may accentuate these 
risks.

Historically, small- and/or mid-cap stocks have been more volatile than the stocks of larger, more-established companies. Smaller companies may have 
limited resources, product lines and markets, and their securities may trade less frequently and in more limited volumes than the securities of larger 
companies.

This information is for educational purposes only and is not intended as tax advice. Please consult your tax advisor for more detailed information or for 
advice regarding your individual situation. 

Portfolio holdings are as of date indicated and subject to change. It is not possible to invest directly in an index.

The opinions expressed are those of the portfolio team and are no guarantee of the future performance of any Avantis fund. This information is for an 
educational purpose only and is not intended to serve as investment advice. Opinions and estimates offered constitute our judgment and, along with other 
portfolio data, are subject to change without notice.

References to specific securities are for illustrative purposes only and are not intended as recommendations to purchase or sell securities. 

Generally, as interest rates rise, the value of the securities held in the fund will decline. The opposite is true when interest rates decline.

Derivatives may be more sensitive to changes in market conditions and may amplify risks.

Municipal Securities investing is more sensitive to events that affect municipal markets, including legislative or political changes and the financial 
condition of the issuers of municipal securities. The fund may have a higher level of risk than funds that invest in a larger universe of securities. 
Additionally, the novel coronavirus (COVID-19) pandemic has significantly stressed the financial resources of many municipal issuers, which may impair a 
municipal issuer's ability to meet its financial obligations when due and could adversely impact the value of its bonds, which could negatively impact the 
performance of the fund.

American Century Investment Services, Inc., Distributor.

©2023 American Century Proprietary Holdings, Inc. All rights reserved. The contents of this Avantis Investors presentation are protected by 
applicable copyright and trademark laws. No permission is granted to copy, redistribute, modify, post or frame any text, graphics, images, 
trademarks, designs or logos.


